ILLINOIS REGISTER

DEPARTMENT OF NATURAL RESOURCES

NOTICE OF PROPOSED AMENDMENTS

TITLE 62: MINING
CHAPTER I: DEPARTMENT OF NATURAL RESOURCES

PART 240
THE ILLINOIS OIL AND GAS ACT

SUBPART A: GENERAL PROVISIONS

Section

240.10 Definitions

240.20 Prevention of Waste (Repealed)

240.30 Jurisdiction (Repealed)

240.40 Enforcement of Act (Repealed)

240.50 Delegation of Authority (Repealed)

240.60 Right of Inspection (Repealed)

240.70 Right of Access (Repealed)

240.80 Sworn Statements (Repealed)

240.90 Additional Reports (Repealed)

240.100 When Rules Become Effective (Repealed)
240.110 Notice of Rules (Repealed)

240.120 Forms (Repealed)

240.125 Notice

240.130 Hearings — Notices (Repealed)

240.131 Unitization Hearings

240.132 Integration Hearings

240.133 Hearings to Establish Pool-Wide Drilling Units
240.134 Lease Validation Petitions

240.135 Falsification or Misstatement of Information
240.140 Notice of Noncompliance

240.150 Notice of Violation

240.155 Civil Complaint

240.160 Director's Decision

240.170 Cessation Order (Repealed)

240.180 Enforcement Hearings

240.185 Cessation of Operations Orders

240.186 Cessation of Conditions Creating an Imminent Danger to Public Health and

Safety and the Environment (Repealed)
240.190 Temporary Relief Hearings
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240.195
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Subpoenas

SUBPART B: PERMIT APPLICATION PROCEDURES FOR PRODUCTION WELLS

Section

240.200
240.210
240.220
240.230
240.240
240.245
240.250
240.251
240.255
240.260
240.270

240.280

Applicability

Application for Permit to Drill, Deepen or Convert to a Production Well
Contents of Application

Authority of Person Signing Application

Additional Requirements for Directional Drilling

Additional Requirements for Horizontal Drilling

Issuance of Permit to Drill or Operate

Revocation of Permit to Drill

Conversion of a Production Well to a Water Well

Change of Well Location

Application for Approval of Enhanced Recovery Injection and Disposal
Operations (Repealed)

Duration of Underground Injection Well Orders (Repealed)

SUBPART C: PERMIT APPLICATION PROCEDURES FOR CLASS II UIC WELLS

Section
240.300
240.305
240.310

240.311
240.312
240.320
240.330
240.340
240.350
240.360
240.370
240.380
240.385
240.390
240.395

Applicability

Transfer of Management (Recodified)

Application for Permit to Drill, Deepen, or Convert or Amend to a Class II UIC
Well

Application for Freshwater Aquifer Exemption

Freshwater Aquifer Exemptions

Contents of Application

Authority of Person Signing Application

Proposed Well Construction and Operating Parameters
Groundwater and Potable Water Supply Information

Area of Review

Public Notice

Issuance of Permit

Conversion of a Class II Well to a Water Well

Permit Amendments

Update of Class II UIC Well Permits Issued Prior to July 1, 1987
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SUBPART D: SPACING OF WELLS

Section

240.400 Definitions

240.410 Drilling Units

240.420 Well Location Exceptions within Drilling Unit

240.425 Change of a Permitted Drilling Location

240.430 Drilling Unit Exceptions

240.440 More Than One Well on a Drilling Unit

240.450 Directional Drilling

240.455 Horizontal Drilling

240.460 Modified Drilling Unit

240.465 Special Drilling Unit

240.470 Establishment of Pool-Wide Drilling Units Based Upon Reservoir Characteristics

SUBPART E: WELL DRILLING,

COMPLETION AND WORKOVER REQUIREMENTS

Section

240.500 Definitions

240.510 Department Permit Posted

240.520 Drilling Fluid Handling and Storage

240.525 Saltwater or Oil Based Drilling Fluid Handling and Storage

240.530 Completion Fluid and Completion Fluid Waste Handling and Storage

240.540 Drilling and Completion Pit Restoration

240.550 Disposal of General Oilfield Wastes and Other Wastes

SUBPART F: WELL CONSTRUCTION, OPERATING AND REPORTING
REQUIREMENTS FOR PRODUCTION WELLS

Section

240.600 Applicability

240.605 Drilled Out Plugged Hole (DOPH) Notification
240.610 Construction Requirements for Production Wells
240.620 Remedial Cementing of Leaking Wells

240.630 Operating Requirements

240.640 Reporting Requirements
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240.650
240.655
240.660

240.670
240.680

Section
240.700
240.710

240.720

240.730
240.740
240.750
240.760
240.770
240.780
240.790
240.795
240.796

Section
240.800
240.805
240.810
240.815
240.820
240.830
240.840
240.850
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Confidentiality of Well Data

Mechanical Integrity Testing for Class II Injection Wells (Repealed)
Monitoring and Reporting Requirements for Enhanced Recovery Injection and
Disposal Wells (Repealed)

Avoidable Waste of Gas (Repealed)

Escape of Unburned Gas Prohibited (Repealed)

SUBPART G: WELL CONSTRUCTION, OPERATING
AND REPORTING REQUIREMENTS FOR CLASS II UIC WELLS

Applicability and Definitions

Surface and Production Casing Requirements for Newly Drilled Class II UIC
Wells

Surface and Production Casing Requirements for Conversion to Class I UIC
Wells

Surface and Production Casing Requirements for Existing Class I1 UIC Wells
Other Construction Requirements for Class II UIC Wells

Operating Requirements for Class IT UIC Wells

Establishment of Internal Mechanical Integrity for Class I UIC Wells
Establishment of External Mechanical Integrity for Class I UIC Wells
Reporting Requirements for Class II UIC Wells

Confidentiality of Well Data

Commercial Saltwater Disposal Well

Operating and Reporting Requirements, Hydraulic Fracturing Operations,
Seismicity

SUBPART H: LEASE OPERATING REQUIREMENTS

Definitions

Lease and Well Identification

Tanks, Tank Batteries and Containment Dikes
Permanent Well Site Equipment Setback
Flowlines

Power Lines

Equipment Storage

Concrete Storage Structures
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240.860
240.861
240.862
240.870
240.875
240.880
240.890
240.891
240.895

Section

240.900
240.905
240.906
240.910
240.920
240.925
240.926

240.930
240.940
240.945
240.950
240.960
240.970
240.980
240.985
240.990
240.995

Section

240.1000
240.1005
240.1010
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Pits

Existing Pit Exemption For Continued Production Use
Existing Pit Exemption For Alternative Use

Leaking Unpermitted Drill Hole

Leaking Previously Plugged Well

Initial Spill Notification

Crude Oil Spill Remediation Requirements

Crude Oil Spill Waste Disposal and Remediation
Produced Water Spill Remediation Requirements

SUBPART I: LIQUID OILFIELD WASTE HANDLING AND DISPOSAL

Definitions

Application for Permit to Operate a Liquid Oilfield Waste Transportation System
Application for a Liquid Oilfield Waste Transportation Vehicle Permit
Inspection of Vehicles (Tanks)

Issuance of Liquid Oilfield Waste Transportation System and Vehicle Permits
Liquid Oilfield Waste Recordkeeping Requirements

Liquid Oilfield Waste Transportation System and Vehicle Operating
Requirements

Produced Water

Crude Oil Bottom Sediments

Lease Road Oiling

Crude Oil Spill Waste Disposal (Repealed)

Oil Field Brine Hauling Permit Conditions (Repealed)

Inspection of Vehicles (Repealed)

Transfer of Permits (Repealed)

Revocation of Oil Field Brine Hauling Permit (Repealed)

Records and Reporting Requirements (Repealed)

Bonds — Blanket Surety Bond (Repealed)

SUBPART J: VACUUM
Definitions

Applicability
Application for Vacuum Permit
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240.1020
240.1030
240.1040
240.1050
240.1060

Section

240.1105
240.1110
240.1115
240.1120
240.1130
240.1131
240.1132
240.1140
240.1150
240.1151
240.1160
240.1170
240.1180
240.1181
240.1190

Section

240.1200
240.1205
240.1210

240.1220

240.1230
240.1240
240.1250
240.1260
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Contents of Application

Authority of Person Signing Application
Notice and Hearing

Issuance of Permit

Permit Amendments

SUBPART K: PLUGGING OF WELLS

Plugging of Non-Productive Wells (Repealed)

Definitions

Plugging Responsibility

Plugging of Uncased Wells

Plugging and Temporary Abandonment of Inactive Production Wells
Extension of Future Use Status for Production Wells (Repealed)
Plugging and Temporary Abandonment of Inactive Class II UIC Wells
General Plugging Procedures and Requirements

Specific Plugging Procedures

Procedures for Plugging Coal Seams

Plugging Fluid Handling and Storage

Plugging Fluid Waste Disposal and Well Site Restoration

Lease Restoration

Lease Restoration Requirements (Repealed)

Filing Plugging Report

SUBPART L: REQUIREMENTS FOR OTHER TYPES OF WELLS

Applicability

Application for Permit to Drill a Test Well or Drill Hole

Contents of Application for Permit to Drill or Convert to an Observation, Gas
Storage Well or Service Well (Repealed)

Contents of Application for Coal Test Hole, Mineral Test Hole, Structure Test
Hole, or Coal or Mineral Groundwater Monitoring Well

Authority of Person Signing Application

Issuance of Permit

When Wells Shall Be Plugged and Department Notification

Plugging and Restoration Requirements
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240.1270
240.1280

Section

240.1300
240.1305
240.1310
240.1320
240.1330
240.1340
240.1350
240.1360
240.1370
240.1380
240.1385
240.1390
240.1395

Section

240.1400
240.1405
240.1410
240.1420
240.1425
240.1430
240.1440
240.1450
240.1460
240.1465
240.1470
240.1480
240.1485
240.1490
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Confidentiality
Converting to Water Well

SUBPART M: PROTECTION OF WORKABLE COAL BEDS

Introduction

Permit Requirements in Mine Areas

Workable Coal Beds Defined

Mining Board may Determine Presence of Coal Seams
Well Locations Prohibited

Notice to Mining Board

Casing and Protective Work

Operational Requirements Over Active Mine
Inspection of Vehicles (Recodified)

Transfer of Permits (Recodified)

Revocation of Oil Field Brine Hauling Permit (Recodified)
Records and Reporting Requirements (Recodified)
Bonds — Blanket Surety Bond (Recodified)

SUBPART N: ISSUANCE OR TRANSFER OF PERMIT TO OPERATE

Definitions

Transfer of Management (Repealed)

Applicability

Notification of Transfer

Authority of Person Signing Notification of Transfer
Responsibilities of Current Permittee

Responsibilities of New Permittee

Authority of Person Signing Notification of Acceptance
Conditions for and Effect of Issuance or Transfer of Permit to Operate
Condition for and Effect of Transfer of PRF Wells
Revocation of Permit to Operate

Involuntary Transfer

Administrative Record Correction

Transfer Hearings
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Section

240.1500
240.1510
240.1520
240.1530

Section

240.1600
240.1610
240.1620
240.1625
240.1630
240.1635
240.1640
240.1650

240.1660

Section

240.1700
240.1705
240.1710
240.1720
240.1730
240.1740
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SUBPART O: BONDS
When Required, Amount and When Released
Definitions

Bond Requirements
Forfeiture of Bonds

SUBPART P: WELL PLUGGING AND RESTORATION PROGRAM

Definitions

Plugging Leaking or Abandoned Wells

Plugging Orphaned Wells

Plugging Abandoned Wells Through Landowner Grant

Emergency Well Plugging, Emergency Repair Work, Emergency Projects
Emergency Well Plugging and Emergency Project Reimbursement

Repayment of Funds

Authorization for a Permittee to Operate Its Wells Placed into the Plugging and
Restoration Fund Program for Abandonment

Authorization for a Permittee to Operate Its Wells Placed into the Plugging and
Restoration Fund Program for Non-Payment of Annual Well Fees

SUBPART Q: ANNUAL WELL FEES

Fee Liability

Amount of Assessment

Annual Permittee Reporting
When Annual Well Fees are Due
Opportunity to Contest Billing
Delinquent Permittees

SUBPART R: REQUIREMENTS IN UNDERGROUND GAS STORAGE FIELDS

Section
240.1800

AND FOR GAS STORAGE AND OBSERVATION WELLS

Applicability
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240.1805 Definitions

240.1810 Submission of Underground Gas Storage Field Map

240.1820 Permit Requests in a Underground Gas Storage Field

240.1830 Application for Permit to Drill or Convert Wells

240.1835 Contents of Application for Permit to Drill or Convert to an Observation or Gas
Storage Well

240.1840 Authority of Person Signing Application

240.1850 Issuance of Permit

240.1851 Gas Storage and Observation Well Safety, Construction, and Operating
Requirements

240.1852 Inspection and Maintenance Plan

240.1853 Gas Storage and Observation Well Records and Reporting Requirements

240.1854 Notice of Probable Violation, Complaints, Hearings and Civil Penalties

240.1855 Civil Complaint

240.1856 Determination of Penalty

240.1857 Director's Approval of Penalty or Agreed Compromise

240.1858 Enforcement Hearings

240.1859 Emergency Abatement Orders

240.1860 Temporary Relief Hearings

240.1861 Subpoenas

240.1862 Well Drilling Completion and Workover Requirements

240.1865 Liquid Oilfield Waste Disposal

240.1870 Plugging of Gas Storage and Observation Wells

240.1880 Sole Source Aquifer: Natural Gas Incident Notice to Department

240.1890 Sole Source Aquifer: Inspection Fees for Underground Natural Gas Storage
Fields

240.1892 Sole Source Aquifer: When Annual Inspection Fees Are Due

240.1894 Sole Source Aquifer: Opportunity to Contest Billing

240.1898 Waiver

SUBPART S: REQUIREMENTS FOR SERVICE WELLS

Section

240.1900 Applicability

240.1905 Application for Permit to Drill or Convert to Other Types of Wells or Drill Holes
240.1910 Contents of Application for Permit to Drill or Convert to a Service Well
240.1920 Authority of Person Signing Application

240.1930 Issuance of Permit
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240.1940 When Wells Shall Be Plugged and Department Notification
240.1950 Plugging and Restoration Requirements
240.1960 Converting to Water Well

AUTHORITY: Implementing and authorized by the Illinois Oil and Gas Act [225 ILCS 725],
the Illinois Underground Natural Gas Storage Safety Act [415 ILCS 160], and Section 5-45 of
the Illinois Administrative Procedure Act [5 ILCS 100].

SOURCE: Adopted November 7, 1951; emergency amendment at 6 Ill. Reg. 903, effective
January 15, 1982, for a maximum of 150 days; amended at 6 Ill. Reg. 5542, effective April 19,
1982; codified at 8 Ill. Reg. 2475; amended at 11 I1l. Reg. 2818, effective January 27, 1987;
amended at 14 Ill. Reg. 2317, effective January 25, 1990; recodified at 14 Ill. Reg. 3053;
amended at 14 Ill. Reg. 13620, effective August 8, 1990; amended at 14 I1l. Reg. 20427,
effective January 1, 1991; amended at 15 Ill. Reg. 2706, effective January 31, 1991; recodified at
15 11l. Reg. 8566; recodified at 15 Ill. Reg. 11641; emergency amendment at 15 Ill. Reg. 14679,
effective September 30, 1991, for a maximum of 150 days; amended at 15 Ill. Reg. 15493,
effective October 10, 1991; amended at 16 I1l. Reg. 2576, effective February 3, 1992; amended
at 16 I1l. Reg. 15513, effective September 29, 1992; expedited correction at 16 Ill. Reg. 18859,
effective September 29, 1992; emergency amendment at 17 Ill. Reg. 1195, effective January 12,
1993, for a maximum of 150 days; amended at 17 Ill. Reg. 2217, effective February 8, 1993;
amended at 17 Ill. Reg. 14097, effective August 24, 1993; amended at 17 I1l. Reg. 19923,
effective November 8, 1993; amended at 18 I1l. Reg. 8061, effective May 13, 1994; emergency
amendment at 18 Ill. Reg. 10380, effective June 21, 1994, for a maximum of 150 days; amended
at 18 Ill. Reg. 16361, effective November 18, 1994; amended at 19 Ill. Reg. 10981, effective July
14, 1995; amended at 21 Ill. Reg. 7164, effective June 3, 1997; emergency amendment at 22 TIll.
Reg. 988, effective December 22, 1997, for a maximum of 150 days; amended at 22 I11. Reg.
8422, effective April 28, 1998; amended at 22 Ill. Reg. 8845, effective April 28, 1998; amended
at 22 Ill. Reg. 22314, effective December 14, 1998; amended at 25 Ill. Reg. 9045, effective July
9, 2001; amended at 35 Ill. Reg. 13281, effective July 26, 2011; amended at 38 Ill. Reg. 18717,
effective August 29, 2014; amended at 38 Ill. Reg. 22052, effective November 14, 2014;
amended at 40 Ill. Reg. 7051, effective April 22, 2016; expedited correction at 40 I1l. Reg.
11042, effective April 22, 2016; emergency amendment at 40 1. Reg. 13265, effective
September 1, 2016, for a maximum of 150 days; emergency expired January 28, 2017; amended
at 41 Ill. Reg. 2957, effective February 21, 2017; amended at 42 I1l. Reg. 5811, effective March
14, 2018; emergency amendment at 43 I1l. Reg. 4650, effective April 4, 2019, for a maximum of
150 days; emergency expired August 31, 2019; amended at 43 Ill. Reg. 10459, effective
September 6, 2019; amended at 43 Il1. Reg. 11524, effective September 24, 2019; amended at 45
I1l. Reg. 13907, effective October 25, 2021; amended at 46 I1l. Reg. 20013, effective January 1,
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2023; amended at 48 Ill. Reg. 5734, effective March 27, 2024; amended at 49 Ill. Reg. 565,

effective December 30, 2024; amended at 50 Ill. Reg. 7226, effective April 29, 2026; amended at
50 I11. Reg. , effective .

SUBPART A: GENERAL PROVISIONS
Section 240.160 Director's Decision

a) Upon receipt of a notice of violation, the Director shall conduct an investigation
and may affirm, vacate or modify the notice of violation. In determining whether
to take action in addition to remedial action necessary to abate a violation, the
Director shall consider:

1) the person's or permittee's history of previous violations, including
violations at other locations and under other permits.

A) A violation for which no penalty has been assessed shall not be
counted if the Director's Decision associated with the violation is
the subject of pending administrative review by the Department
under Section 240.180 or if the time to request a review has not
expired, and thereafter it shall be counted for only two years after
the date of the Department's final administrative order or a final
judicial decision affirming the Department's order, if
administrative review of the Department's final administrative
order is sought.

B) A violation for which a penalty has been assessed shall not be
counted if the Director's Decision associated with the violation is
the subject of pending administrative review by the Department
under Section 240.180 or if the time to request a review has not
expired, and thereafter it shall be counted for only three years after
the date of the Department's final administrative order or a final
judicial decision affirming the Department's order, if
administrative review of the Department's final administrative
order is sought.

@) No violation for which the notice of violation has been vacated
shall be counted;
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b)

d)

2)

3)

4)
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the seriousness of the violation, including any irreparable harm to the
environment or damage to property;,
the degree of culpability of the person or permittee; and
the existence of any additional conditions or factors in aggravation or

mitigation of the violation, including information provided by the person
or permittee. (Section 8a of the Act).

Modification of the notice of violation may include:

1)

2)

3)

4)

any different or additional remedial actions required to abate the
violation, not listed in the original notice of violation, and the time within
which the violation must be abated;

the assessment of civil penalties not to exceed 35,000 for each and every
falsification or material misrepresentation and $1,000 a day, from the
date the permittee knew or should have known of the existence of facts or
conditions that resulted in the violations and for as long as the violation
continues, for each and every act of violation not subject to the separate
$5,000 penalty for falsification and material misrepresentation;

probationary or permanent modification or conditions on the permit,
which may include special monitoring or reporting requirements, and

revocation of the permit. (Section 8a of the Act)

When the notice of violation is finalized, both the Director, or his or her designee,
and the individual or permittee who the notice of violation (NOV) addresses, may
receive the notice of violation via electric mail.

The Director shall determine whether or not to assess civil penalties based on the
factors set forth in subsection (a). Except for violations listed in subsection (d),
the Director may not assess a civil penalty if the violation is abated within the
time frame originally set by the Department or any extensions granted by the
Department. If a violation is not abated within that timeframe, or if the violation
is listed in subsection (d) and the Department assesses a penalty, the penalty shall
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not exceed 85,000 for each and every falsification or material misrepresentation
and $1,000 per day, from the date the permittee knew or should have known of
the existence of facts or conditions that resulted in the violations and for as long
as the violation continues, for each and every act of violation not subject to the
$5,000 penalty for falsification and material misrepresentation (Section 8a of the

Act).

The Department shall have the discretion to assess a civil penalty for the
following violations, even if the violation is abated within the timeframe granted
by the Department:

1y

2)

3)

4)

5)

6)

7)

8)

9)

drilling, deepening, converting or operating, without a permit or
completed permit transfer from the Department, a well required to be
permitted under the Act;

failure to prohibit waste as defined in the Act;

operating an annular or casing injection/disposal well or a well with
pressure on the annulus;

failure to maintain the required performance bond for wells under permit
or operating wells without paying annual well fees;

failure to repay all expended funds from the Plugging and Restoration
Fund prior to operating any other existing wells under permit;

failure to secure approved Temporary Abandonment status or plug a well
following a denial of Temporary Abandonment status;

failure to establish mechanical integrity on a Class II UIC well or to plug
or repair a Class II UIC well following failure of mechanical integrity;

failure to shut in a Class II UIC well that fails an internal mechanical
integrity test or on which an internal mechanical integrity test has not been
performed;

operating a Class II injection or disposal well in excess of the permitted
maximum injection pressure or rate;
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10)

11)

12)

13)

14)

15)

16)

17)

18)
19)

20)

21)

22)

23)
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failure to confine injection fluid to the permitted formation;

failure to abate a notice of noncompliance, issued under Section 240.140
within the time granted by the Department;

operating a well that has been placed in the Plugging and Restoration
Program;

failure to notify the Department of a reportable crude oil or produced
water spill;

failure to notify the Department of a natural gas release or natural gas
incident at an underground natural gas storage field;

failure to provide emergency response for a crude oil or produced water
spill;

failure to provide emergency response for a natural gas release or natural
gas incident at an underground natural gas storage field;

failure to provide notice of a natural gas incident as required by Section
7.5 of the Act;

failure to remediate a crude oil or saltwater spill;
improper discharge or disposal of produced fluids or liquid oilfield wastes;

operating a liquid oilfield waste transportation system or vehicle without a
permit;

knowingly using the services of an unpermitted liquid oilfield waste
transporter;

failure to contain gas to a permitted storage formation;

operating a well in violation of spacing requirements or permit conditions;
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24) failure to plug an uncased well;

25) failure to restore a well site after plugging;

26) failure to maintain a well, flowline or other equipment in a leak-free
condition;

27) falsification or material misrepresentation in violation of Section 240.135;
and

28) any willful or knowing violation.

Any person who willfully or knowingly authorized, ordered, or carried out any
violation cited in the Director's decision shall be subject, after notice, to the same
actions, including civil penalties, which may be imposed on the person or
permittee under this Section. (Section 8a of the Act)

The Director shall serve the person or permittee with his or her decision at the
conclusion of the investigation. The Director's decision shall provide that the
person or permittee has the right to request a hearing in accordance with Section
240.180. The Director's decision affirming, vacating or modifying the notice of
violation shall be considered served when mailed by first class mail to the person
or permittee at his or her last known address. (Section 8a of the Act)

A Director's decision not appealed in accordance with Section 240.180 within 30
days after service shall serve as the Department's final administrative order,
pursuant to Section 8a and become a final administrative decision of the
Department, pursuant to Section 10 of the Act. The filing of a request for hearing
under Section 240.180 shall not operate as a stay of the Director's decision.
(Section 8a of the Act)

Upon receipt of the notice that a violation has been sent to the Director or their
designee, the permittee or person subject to the notice of violation may submit a
notification to the Department that extraordinary circumstances will delay
abatement of the violation.

1) If the Department receives a notification that a permittee believes
extraordinary circumstances exist, then the Department shall review the
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)

k)
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notification, before assessing a civil penalty, to determine whether the
submitted evidence is sufficient to show the existence of extraordinary

circumstances.

2) Within 10 business days, the Department shall respond to the permittee in
writing with a determination that:

A) extraordinary circumstances exist;

B) more evidence is needed to make such a determination; or

O) an explanation as to why the circumstances are not extraordinary.
3) Any finding of extraordinary circumstances will include a new deadline

for abating the violation.

The permittee or person subject to the Director's decision may, within 30 days
from the date of service of the Director's decision, submit to the Department, in
writing, any mitigating factors that permittee believes to be relevant to the
violation cited in the Director's decision. Within 30 days from the date of service
of the Director's decision, the permittee or person subject to the Director's
decision may also request to enter into a settlement agreement with the
Department.

Upon further investigation, or after receiving additional information from the
permittee or person as allowed for under subjection (h), the Director may enter
into a settlement agreement, issue an amended Director's decision, or issue a
replacement Director's decision.

1) The Department may enter into a settlement agreement with the permittee
or person subject to the Director's decision in order to:

A) extend the amount of time provided to complete remedial actions
necessary to abate the violations set forth in the Director's

decision; or

B) reduce the civil penalty assessed in the Director's decision,;
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D

m)

2)

3)

4)
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@) allow new permits or the transfer of existing permits to be issued
during the term of the settlement agreement; or

D) modify any probationary or permanent modifications or conditions
on the permit ordered in the Director's decision.

An amended Director's decision shall be issued to:

A) modify the amount of time provided to complete remedial action
necessary to abate the violation set forth in the Director's decision;
or

B) modify the civil penalty assessed in the Director's decision.

A replacement Director's decision shall be issued to correct an
administrative error contained in the Director's decision.

The permittee shall have no right to hearing associated with the issuance
of an amended or replacement Director's decision unless the period to
appeal the original Director's decision has not expired or the amended or
replacement Director's decision alleges new facts, violations, or additional
or modified civil penalties, not contained in the original Director's
decision.

If the Director's decision includes the assessment of a civil penalty, and the person
or permittee named in the Director's decision does not request a hearing in
accordance with Section 240.180 to contest the amount of the penalty, the amount
assessed shall be paid to the Department in full within 30 days after service of the
Director's decision.

All civil penalties assessed and paid to the Department shall be deposited in the
Underground Resources Conservation Enforcement Fund. (Section 8a of the Act)

(Source: Amended at 50 Ill. Reg. , effective )

SUBPART J: VACUUM
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Section 240.1020 Contents of Application
The application for a permit to use a vacuum device on a production well shall include:
a) the name and address of the Permittee;
b) the name of the well;

C) the legal location of the well;

d) the names and depths of the formations subject to a vacuum;
e) a map showing:
1) the boundaries of the leasehold or enhanced oil recovery unit in which the

vacuum device will be located;

2) the exact location of the well on which the vacuum device will be
installed;

3) the location of all unplugged production wells on the lease or unit;

4) the names of all permittees of producing lease holds within 1/4 mile of the

well on which the vacuum device will be located; and

5) the location of all offset production wells located within 1/4 mile of the
well on which the vacuum device will be located;

f) submit evidence of Notice required under Section 240.1040;
2) a non-refundable fee of $300.

(Source: Amended at 50 I1l. Reg. , effective )

SUBPART K: PLUGGING OF WELLS

Section 240.1130 Plugging and Temporary Abandonment of Inactive Production Wells
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Any idle production well on an active lease or unit that has not had commercial
production during the last 24 consecutive months shall be deemed abandoned, in
accordance with Section 240.1600, and plugged in accordance with Section
240.1140 unless the well has been approved for Temporary Abandonment status
in accordance with subsection (c).

Any idle production well on an inactive lease or unit, if the lease or unit has not
had commercial production during the last 24 consecutive months, shall be
deemed abandoned and not eligible for Temporary Abandonment status, pending
a hearing held in accordance with Section 240.1610.

The permittee shall apply for Temporary Abandonment status by making written
application on forms provided by the Department. The Department shall place
the well on Temporary Abandonment status, if the following conditions (which
shall be continuing requirements) are met:

1) The well:

A) shall have proper bond in effect in accordance with the Act, if
applicable; and

B) is not in the Plugging and Restoration Fund.

2) The well shall have an intact leak free wellhead, or be capped with a
valve, and configured to monitor casing or annular pressure. The well
shall be configured to include a one quarter inch female fitting, with shut-

off valve, to allow monitoring of the annulus.

3) If the well is a permitted gas well and the well has a sustained gas pressure
at the surface, the requirements of subsection (d) do not apply.

4) The wellhead shall be above ground level.
5) The permittee complies with the requirements of subsection (d).
Prior to the Department placing the well on Temporary Abandonment status, the

permittee shall conduct a fluid level test upon the fluid in the well bore, after
notice to and under the supervision of a Department representative, using
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acoustical, wire line or string line measuring methods. If the Department
authorizes the permittee to conduct a fluid level test without the presence of a
Department representative, the permittee shall report the fluid level test on a form
prescribed by the Department.

1)

2)

If the fluid level in the wellbore is no higher than 100 feet below the base
of the fresh water, the Department may grant Temporary Abandonment
status if the conditions in subsections (c)(1) through (4) are met. Unless
the permittee elects to satisfy the conditions of subsections (d)(3)(A) or
(B), the permittee shall perform additional fluid level tests, as prescribed
in subsection (d), every 5 years or until the well is removed from
Temporary Abandoned status.

If the fluid level, as tested, is higher than 100 feet below the base of the
fresh water and, at the time of the Temporary Abandonment request, the
well is listed in Active status in the Department's records, the permittee
may:

A) After notice to and under the supervision of a Department
representative, remove any fluid to a level 100 feet below the base
of the fresh water. At least 48 hours, but not more than 96 hours
after the fluid has been removed, the permittee shall measure the
fluid level as prescribed in subsection (d).

1) If the fluid level is higher than 100 feet below the base of
fresh water, the permittee shall follow the requirements in
subsection (d)(3)(A) or (B); or

i1) If the fluid level remains more than 100 feet below the base
of fresh water, at least 9, but no longer than 12 months
from the date that fluid was removed from the well bore,
the permittee shall measure the fluid level in accordance
with subsection (d). If, after the subsequent fluid level test,
the fluid level within the wellbore has remained at least 100
feet below the base of fresh water, and the conditions in
subsections (c)(1) through (4) continue to be met, the
Department shall grant Temporary Abandonment status for
5 years from the date of the subsequent fluid level test.
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Thereafter, the permittee shall perform additional fluid
level tests, as prescribed in subsection (d), every 5 years or
until the well is removed from Temporary Abandonment
status.

B) Elect to follow the requirements of subsections (d)(3)(A) or (B).

3) If the fluid level, as tested, is higher than 100 feet below the base of fresh
water and, at the time of the Temporary Abandonment request, the well is
listed in Temporary Abandonment status in the Department's records, the
permittee may, after notice to, and under the supervision of, a Department
representative:

A) set a cast iron plug within 200 feet above the uppermost perforated
or open hole interval in the cemented portion of the production
casing, but no less than 100 feet below the base of the fresh water,
remove any fluid to a level at least 100 feet below the base of the
freshwater zone, and monitor the fluid level every 5 years in
accordance with subsection (d); or

B) set a cast iron plug within 200 feet above the uppermost perforated
or open hole interval in the cemented portion of the production
casing, but no less than 100 feet below the base of the fresh water,
and pressure test the casing by maintaining a pressure of 300 PSIG
(which may vary no more than 5%) for a period of 30 minutes.
Subsequent pressure tests shall be conducted every 5 years or until
the well is removed from Temporary Abandonment status.

If the Department finds that a well that is in Temporary Abandonment status is in
violation of the operational requirements set forth in subsection (c) or (d), the
Department shall issue a Director’s Decision requiring that the well be properly
plugged, re-plugged or repaired. If the permittee has not complied with a
Director’s Decision issued by the Department pursuant to this subsection (e) and
after a final administrative decision is issued, the well is found to be in violation
of subsection (c¢) or (d), the Temporary Abandonment status for the well shall be
revoked until the violation has been remediated and the well is in compliance with
this Section.
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The permittee shall monitor the well and certify annually, on a form provided by
the Department, that there is no pressure on the casing or any annuls of a well that
has been granted Temporary Abandonment status.

If a Temporary Abandonment request is denied, the permittee shall, within 90
days, plug the well or correct the deficiency that caused the denial and secure an
approved Temporary Abandonment permit.

Beginning January 1, 2023, Temporary Abandonment status shall terminate 5
years from the date that Temporary Abandonment status was granted unless the
permittee complies with the requirements of subsection (d) for each 5-year period
that a well is in Temporary Abandonment status. Temporary Abandonment status
may be terminated upon application for termination of Temporary Abandonment
status by the permittee and a Temporary Abandonment request being approved by
the Department following a well inspection by a Department well inspector.
Temporary Abandonment termination requests shall be on a form prescribed by
the Department.

Wells On Temporary Abandonment Status On January 1, 2023

1) Beginning January 1, 2023, wells on Temporary Abandonment status on
January 1, 2023, shall be granted an additional Temporary Abandonment
status of 5 years upon the expiration of the original Temporary
Abandonment designation, provided:
A) the well remains in compliance with subsections (c¢) and (d);

B) the lease or unit which the wells are located remains active; and

0) the permittee submits an application pursuant to subsection (c) and
that application is approved by the Department.

2) Temporary Abandonment status may be renewed for successive 5-year
periods if the well remains in compliance with this Section.

The Department shall assess and collect annual fees of $100 per well for each
well that is in Temporary Abandonment status.
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k) The Department shall grant Temporary Abandonment status for successive 5 year
periods if a well remains in compliance with this Section and upon the permittee’s
submission of detailed geological, engineering, or economical evidence that,
based on industry standards, the well remains viable for future oil and gas
development purposes.

(Source: Amended at 50 I1l. Reg. , effective )

SUBPART L: REQUIREMENTS FOR OTHER TYPES OF WELLS

Section 240.1205 Application for Permit to Drill a Test Well or Drill Hole

a) No person shall drill a test well or hole covered by this Subpart without a permit
from the Department.

b) An application for a permit to drill a coal test hole, mineral test hole, structure test
hole, or coal or mineral groundwater monitoring well shall:

1)

2)

3)

4)

5)

Be made on forms prescribed by the Department.

Be executed under penalties of perjury, and accompanied by the
nonrefundable fee of $400 per section, or part of a section, as delineated
by the United States Public Land Survey.

Contain a statement indicating whether the well or drill hole is located
over an underground gas storage field as defined in Section 240.1805(c) or
the gas storage rights are owned by someone other than the lessor under
the oil and gas lease; the applicant shall submit documentation
establishing compliance with Section 240.1820.

Be accompanied by the bond required under Subpart O.

Include the name and location of the well surveyed by an Illinois licensed
land surveyor or Illinois registered professional engineer, the GPS (Global
Positioning System) latitude and longitude location, and ground elevation
of the well; the GPS location shall be recorded as degrees and decimal
degrees recorded to six decimal places in the North American Datum 1983
projection and shall be accurate to within three feet; the reported GPS
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location is required to be an actual GPS field measurement and not a
calculated or conversion measurement.

(Source: Amended at 50 Ill. Reg. , effective )

Section 240.1250 When Wells Shall Be Plugged and Department Notification

a)

b)

d)

Structure, coal and mineral test holes shall be plugged within thirty (30) days after
drilling ceases unless written permission is given by the Department as set forth in
subsection (c) below or the hole is converted to a potable water well in
accordance with Section 240.1280; however, if such hole is to be used as a
mineral or coal groundwater monitoring well, the well shall be plugged in
accordance with subsection (b) below. The permittee shall contact the District
Office responsible for the area in which the permit is located 24 hours prior to
beginning drilling operations covered by the permit.

Mineral or coal groundwater monitoring wells shall be plugged when no longer
used for the purpose for which they were permitted. At least 24 hours prior to
commencing plugging the permittee shall notify the District Office for the county
in which the well is located.

Structure test holes testing for geological structure for gas storage shall be
plugged within 30 days after drilling ceases unless written permission is given by
the Department. Upon written request from the permittee, the Department may
allow the permittee to postpone plugging of the well for additional testing. The
permittee shall provide any documentation or updated reporting at the request of
the Department during the postponement of plugging.

Schematic Diagram: The applicant shall submit a schematic diagram of the
proposed injection well showing:

1) the total depth and plugged back depth of the well;

2) the sizes and depths of the holes drilled for the surface casing, mine or
intermediate casing, and production casing;

3) the sizes and depths of all casing in the well and any additional casing to
be used in the well; and
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4) the amount of cement used for each string of casing in the well and any
additional cement to be used in the well.
(Source: Amended at 50 I1l. Reg. , effective )

SUBPART O: BONDS

Section 240.1500 When Required, Amount and When Released

a) To Drill, Deepen, Convert or Operate an Oil or Gas Well

1)

2)

A bond, in the amount provided in this Section, shall be submitted, along
with an application to drill, deepen, convert, operate or transfer a
production or Class II well, if:

A)

B)

0)

D)

E)

F)

the applicant was not an owner on April 29, 2026 of the right to
drill and produce the well or wells in the transfer request; or

the applicant was not a permittee of record on April 29, 2026; or

the applicant has had a bond forfeited or is the subject of an
unappealed, unabated Department final administrative decision
requiring wells to be plugged; or

the applicant was not assessed an annual well fee as of July 1
preceding the application date, unless applicant was a permittee of
record of an unplugged well in the previous fiscal year and not the
subject of an unappealed, unabated Department final
administrative decision; or

the applicant has had funds expended and/or wells plugged on its
behalf by the Department using funds from the PRF; or

the applicant is not an appointed trustee or receiver in accordance
with Section 240.1410(a)(4).

When a bond is required to be filed with the Department to drill, deepen,
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convert or operate an oil or gas well or Class Il well, the amount of the

bond shall be:

A) 810,000 for one well,

B) 825,000 for up to 10 wells of a permittee;

O) 350,000 for up to 50 wells of a permittee;

D) 83100,000 for up to 100 wells of a permittee; or

E) Any blanket bond covering over 100 wells shall be increased to
include the bond amount, as listed above, for the total number of
wells over 100 that will be covered by the blanket bond. [225 ILCS
725/6(2.5)]

3) Failure to provide the required bond will result in the issuance of a

cessation of operations order in accordance with Section 240.185(b).

4) A bond submitted pursuant to Section 240.1500(a) shall be released when:

A)

B)

0)

all wells covered by the bond are plugged and restored in
accordance with Subpart K; or

all wells covered by the bond are transferred in accordance with
Subpart N; or

the permittee has paid assessments to the Department in
accordance with Section 19.7 for 5 consecutive years and the
permittee is not in violation of the Act.

To Operate a Liquid Oilfield Waste Transportation System

The amount of bond required to be filed with the Department before a permit is
issued authorizing a person to operate a liquid oilfield waste system shall be
810,000. [225 ILCS 725/8c] When requested by permittee, bond shall be released
when the permittee ceases operation and this system and the permittee's system is
not in violation of the Act.
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To Drill a Test Hole

The amount of bond required to be filed with the Department before a permit is
issued to drill a geological structure, coal or other mineral test hole, or a
monitoring well in connection with any activity regulated by the Department shall
be 82,500 for each permit or a blanket bond of 325,000 for all permits. [225 ILCS
725/2] The bond requirements of this Subpart shall not apply to a hole or well
drilled on acreage permitted and bonded under the Surface-Mined Land
Conservation and Reclamation Act [225 ILCS 715] or the Surface Coal Mining
Land Conservation and Reclamation Act [225 ILCS 720]. When requested by
permittee, bonds shall be released when the hole or holes are plugged and restored
in accordance with Section 240.1260 and the permittee is not in violation of the
Act.

(Source: Amended at 50 Ill. Reg. , effective )

SUBPART P: WELL PLUGGING AND RESTORATION PROGRAM

Section 240.1630 Emergency Well Plugging, Emergency Repair Work, Emergency Projects

a)

b)

If the Department determines that any condition or practice exists, or that any
person or permittee is in violation of any requirement of the Act, this Part or any
permit condition, and this practice, condition or violation creates an imminent
danger to the health or safety of the public or an imminent danger of significant
environmental harm or significant damage to property, the Department shall issue
a cessation order to the last known permittee of record or the permittee
responsible for the condition in accordance with Sections 240.870 and 24.875 of
this Part. If the responsible party cannot be readily located or refuses to abate the
violation after written notification or is no longer in existence, the Department is
not required to issue a cessation order and may take any action deemed necessary
to correct the condition.

Upon the expiration of time within which abatement was required under the
cessation order, if issued, the Department may take any action, including well
and facility repair, well plugging, well site restoration, facility remediation, or
emergency remediation, deemed necessary to cause a cessation of the danger to
the public health and safety or environmental harm and abatement of any
condition.
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C) The cost of all emergency well plugging, emergency repair work and emergency
remediation projects completed under this Section shall be paid from the Annual
Well Fee portion of the Plugging and Restoration Fund. Permittees or responsible
parties for which funds were expended under this Section shall be required to
reimburse the Plugging and Restoration Fund for all the expenditures.

(Source: Amended at 50 I1l. Reg. , effective )




